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32317-3300

TO: Members, State Board of Administration
Governor Rick Scott, Chair
Chief Financial Officer Jeff Atwater
Attorney General Pam Bondi

FROM: Ash Williams Wdﬂ et

DATE: December 15, 2015

RICK SCOTT
GOVERNOR
CHAIR

JEFF ATWATER
CHIEF FINANCIAL OFFICER

PAM BONDI
ATTORNEY GENERAL

ASH WILLIAMS
EXECUTIVE DIRECTOR & CIO

SUBJECT:  Performance Report to the Trustees for the Month Ending October 31, 2015

Please find attached the SBAs Performance Report to the Trustees for the month ending
October 31, 2015. For the 12 months ending October 31, 2015, performance for the SBA’s three

multi-asset class mandates was as follows.

Actual Benchmark Value
Return Return Added
FRS Pension Plan 3.26% 2.08% 1.18%
FRS Investment Plan 1.34% 1.06% 0.28%
Lawton Chiles Endowment 0.80% 0.32% 0.48%

Florida Statutes, Section 215.47(6), the “basket clause,” requires the Executive Director to report
to the Investment Advisory Council any proposed plans to invest in certain investments that are
not explicitly authorized. During the month ending October 31, 2015, no proposed plans for such

investments were reported to the Investment Advisory Council.

If you have any questions or need additional information, please contact me.

AW/jk

cc: IAC Members
Kristin Olson
Jeff Woodburn
Amanda Carey
Michelle Winokur
Robert Tornillo
Erica Atalla
Rob Johnson
Andrew Fay
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SUMMARY OF MANDATES

October 31, 2015
MARKET VALUE
(IN THOUSANDS)

September 30, 2015
MARKET VALUE
(IN THOUSANDS)

FLORIDA RETIREMENT SYSTEM PENSION PLAN
FRS PENSION PLAN ASSET CLASSES

GLOBAL EQUITY

FIXED INCOME

REAL ESTATE

PRIVATE EQUITY

STRATEGIC INVESTMENTS

CASH

TOTAL FRS PENSION PLAN

$83,500,211
$28,554,557
$12,614,767
$8,453,522
$10,410,409
$1,299,609
$144,833,076

$77,884,450
$29,148,803
$12,520,034
$8,588,209
$10,411,554
$678,123
$139,231,172

FLORIDA RETIREMENT SYSTEM INVESTMENT PLAN

$8,923,465

$8,587,683

LAWTON CHILES ENDOWMENT FUND (IN THOUSANDS)
LCEF ASSET CLASSES

GLOBAL EQUITY

FIXED INCOME

TIPS

CASH

TOTAL LCEF

$445,778
$98,807
$60,410
$8,192
$613,187

$415,003
$98,828
$60,216
$8,203
$582,251

OTHER FUNDS
DEBT SERVICE NONESCROW
DEBT SERVICE ESCROW
GAS TAX
RETIREE HEALTH INSURANCE SUBSIDY
POLICE AND FIREFIGHTERS
FLORIDA PRIME

Less Florida PRIME holdings in SBA funds
FUND B SURPLUS FUNDS TRUST FUND
DEPARTMENT OF THE LOTTERY
SBA ADMINISTRATIVE EXPENSE
PEORP ADMINISTRATIVE TRUST FUND
FLORIDA HURRICANE CATASTROPHE FUND
STATE BOARD OF ADMINISTRATION FINANCE CORPORATION
FLORIDA PREPAID COLLEGE PROGRAM
BOND PROCEEDS
ARBITRAGE COMPLIANCE
REVENUE BOND FEE
INLAND PROTECTION FINANCING CORPORATION
BLIND SERVICES
ICB PROGRAM
BURNHAM INSTITUTE
TORREY PINES INSTITUTE
SRI INTERNATIONAL
UNIVERSITY OF MIAMI
OREGON HEALTH AND SCIENCE
CHARLES STARK DRAPER LABORATORY
PAYING BANK RECALLS
OTHER FUNDS TOTAL

$861,618
$339,986
$271
$20,027
$77,811
$5,866,501
($232,338)
$0
$363,777
$44,851
$24,891
$12,295,156
$2,085,125
$348,215
$8,523
$2,696
$6,166
$2
$5,045
$1,806
$1,496
$3,572
$116
$20,932
$2,575
$1,113
$0
$22,149,933

$730,399
$339,759
$0
$16,531
$119,091
$6,185,404
($273,742)
$0
$365,505
$44,594
$24,297
$11,959,154
$2,077,707
$327,473
$930
$2,704
$6,211
$2
$4,849
$6,084
$1,496
$3,571
$116
$20,928
$2,575
$1,113
$0
$21,966,750

TOTAL ASSETS UNDER MANAGEMENT

$176,519,661

$170,367,855
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FLORIDA RETIREMENT SYSTEM PENSION PLAN
TOTAL FUND PERFORMANCE & NET ASSET VALUE CHARTS

TOTAL FUND ACTUAL RETURNS TOTAL FUND REAL RETURNS

M Actual Return m Benchmark Return Actual Over (Under) Bmk. = TOTAL FUND ACTUAL RETURN

1‘? . B PUBLIC MARKET ASSET CLASSES' ACTUAL RETURN
i AVERAGE REAL RETURN OBJECTIVE*

Since Last 20 Last 15 Last 10 Last 5
Last20 Last15 Last10 Last5 Last3 Last12 Last3 12/76 Years Years Years Years
Years Years Years Years Years Months Months

* The FRS's real return objective was 4.3% prior to June 2003, and 4% from
June 2003 to May 2007. It has been 5% since June 1, 2007.

NET ASSET VALUES RETURNS TO ASSET ALLOCATION

$ billions M Actual Return m Benchmark Return = Actual Over (Under) Bmk.
%
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FLORIDA RETIREMENT SYSTEM PENSION PLAN
ASSET CLASS BENCHMARKS, ALLOCATION & CASH FLOWS

ASSET CLASS BENCHMARKS

Asset Class Index

Global Equity A custom version of the MSCI All Country World Investable Market Index (ACWI IMI), in dollar
terms, net of withholding taxes on non-resident institutional investors, adjusted to reflect the
provisions of the Protecting Florida’s Investments Act

Fixed Income The Barclays Capital U.S. Intermediate Aggregate Index

Real Estate The core portion of the asset class is benchmarked to an average of the National Council of Real
Estate Investment Fiduciaries (NCREIF) Fund Index — Open-ended Diversified Core Equity, NET

of fees, weighted at 76.5%, and the non-core portion of the asset class is benchmarked to an
average of the National Council of Real Estate Investment Fiduciaries (NCREIF) Fund Index — Open-
ended Diversified Core Equity, NET of fees, weighted at 13.5%, plus a fixed return premium of

150 basis points per annum, and the FTSE EPRA/NAREIT Developed Index, in dollar terms, net of
withholding taxes on non-resident institutional investors, weighted at 10%

Private Equity The MSCI All Country World Investable Market Index (ACWI IMI), in dollar terms, net of
withholding taxes on non-resident institutional investors, adjusted to reflect the provisions of the
Protecting Florida’s Investments Act, plus a fixed premium return of 300 basis points per annum

Strategic Investments A weighted-average of individual portfolio level benchmark returns

Cash & Cash Equivalents | iMoneyNet First Tier Institutional Money Market Funds Net Index

CURRENT ASSET ALLOCATION, TARGET AND RANGES

Current  Policy Policy Policy Actual  Actual
Weight Weight Low High Low High

Global Equity 57.7% 53.0% 45.0% 70.0% 56.0% 57.7%
Fixed Income 19.7% 18.0% 10.0% 26.0% 19.6% 20.9%
Real Estate 8.7% 10.0% 4.0% 16.0% 8.6% 9.0%
Private Equity 5.8% 6.0% 2.0% 9.0% 5.8% 6.1%
Strategic Investments 7.2% 12.0% 0.0% 16.0% 7.2% 7.5%
Cash & Cash Equivalents 0.9% 1.0% 0.25% 5.0% 0.5% 1.3%

CASH FLOWS AND INVESTMENT GAIN/LOSS

PERFORMANCE OVER LAST 3 MOS. PERFORMANCE OVER LAST 12 MOS.
CHANGE IN CHANGE IN

ASSET CLASS! TRANSFERS & RETURNS NET ASSET | TRANSFERS RETURNS  NET ASSET

CONTRIB.? VALUE & CONTRIB.? VALUE

Global Equity ($808.5) ($2,392.6) ($3,201.2) ($5,832.3) $1,958.3 ($3,874.0)
Fixed Income ($1,676.2) $411.4 ($1,264.8) ($2,826.2) $1,395.4 ($1,430.8)
Real Estate ($292.0) $305.2 $13.2 ($345.0) $1,450.1 $1,105.1
Private Equity ($130.0) $243.2 $113.2 ($780.0) $1,106.0 $326.0
Strategic Investments $195.0 ($50.0) $145.0 $1,145.0 $356.6 $1,501.6
Cash & Cash Equivalents $441.8 ($9.1) $432.6 $469.2 ($24.1) $445.0
Total ($2,270.0) ($1,492.0) ($3,762.0)| ($8,169.3) $6,242.3 ($1,927.1)
1 Based on available figures as of report time. Unless otherwise stated, all figures are in millions of dollars.

2 For all asset classes other than Cash, these figures reflect only inter-asset class transfers. The figure for Cash includes
flows external to the fund.
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FLORIDA RETIREMENT SYSTEM PENSION PLAN
ASSET CLASS PERFORMANCE CHARTS

FIXED INCOME

M Actual m Benchmark = Actual Over (Under) Bmk.

GLOBAL EQUITY

M Actual m Benchmark Actual Over (Under) Bmk.

Last 5 Last 3 Last 12 Last 3 Last 10 Last 5 Last 3 Last 12 Last 3
Years Years Months Months Years Years Years Months Months

CASH & CASH EQUIVALENTS PRIVATE EQUITY

B Actual ®Benchmark @ Actual Over (Under) Bmk. M Actual mBenchmark m Actual Over (Under) Bmk.

)
9
e

_ _
wn (=]
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Last 10 Last 5 Last 3 Last 12 Last 3
Last 10 Last 5 Last 3 Last 12 Last 3 Years Years Years Months Months
Years Years Years Months Months

Private-market real estate valuations are subject to

significant delays relative to the reporting period.
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FLORIDA RETIREMENT SYSTEM PENSION PLAN
ASSET CLASS PERFORMANCE CHARTS

REAL ESTATE REAL ESTATE PERFORMANCE
BY INVESTMENT TYPE

. M Actual mBenchmark & Actual Over (Under) Bmk. B REITs M Principal Investments & Commingled Funds
9 %

20 +
18

Last 5 Last 3 Last 12
Years Years Months Last 10 Years Last 5 Years Last 3 Years

STRATEGIC INVESTMENTS STRATEGIC INVESTMENTS PERFORMANCE
VS. LONG-TERM TARGET

M Actual m Benchmark = Actual Over (Under) Bmk. M Actual H Benchmark

Last 12 Last 3
Months Months

Last 3 Last 12
Years Months Months
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FLORIDA RETIREMENT SYSTEM PENSION PLAN
TOTAL FUND & ASSET CLASS ACTIVE RISK

The SBA monitors TOTAL FUND RISK

investment risks relative to
established targets. This is
referred to as active risk.

=== Realized Active Risk - Annualized Volatility of Returns Relative to Benchmark

____Escalation
Standard

Realized active risk

represents the volatility of Monitoring
investment performance — Standard
returns achieved relative to
the target benchmark on a
36 month rolling basis.

____ Enhanced

The enhanced monitoring

and escalation standards in  GLOBAL EQUITY RISK

these charts reflect bands — Realized Active Risk - Annualized Volatility of Returns Relative to Benchmark
of acceptable active risk

levels as established in SBA __Escalation
q Standard
policy.

___Enhanced
Sources, levels, and trends Monitoring

in active risk are regularly Standard
evaluated by the SBA Senior
Investment Group.

FIXED INCOME RISK

——Realized Active Risk - Annualized Volatility of Returns Relative to Benchmark

___Escalation
Standard

___Enhanced
Monitoring
Standard
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FLORIDA RETIREMENT SYSTEM PENSION PLAN
TOTAL FUND & ASSET CLASS ACTIVE RISK

REAL ESTATE RISK

— Realized Active Risk - Annualized Volatility of Returns Relative to Benchmark

___ Escalation
Standard

____Enhanced
Monitoring
Standard

STRATEGIC INVESTMENTS RISK

——Realized Active Risk - Annualized Volatility of Returns Relative to Benchmark

___Escalation
Standard

___ Enhanced
Monitoring
Standard

PRIVATE EQUITY RISK

——Realized Active Risk - Annualized Volatility of Returns Relative to Benchmark

___Escalation
Standard

___ Enhanced
Monitoring
Standard
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FLORIDA RETIREMENT SYSTEM INVESTMENT PLAN

TOTAL PLAN TOTAL PLAN
ACTUAL RETURNS, BENCHMARK RETURNS, NET ASSET VALUES

AND VALUE ADDED

H Actual mBenchmark m Actual Over (Under) Bmk. $ billions
$10.0 -

$8.0

Last 10 Last 5 Last 3 Last 12 Last 3
Years Years Years Months Months

$6.0
$4.0
$2.0

$7.296

$8.694 $8.903 $8.608

11

3 Years Ago

1Year Ago 3 Months Ago This Month

Performance figures and totals presented for the FRS Investment Plan do not include balances held in member Self
Directed Brokerage Accounts, but they are reflected in total fund figures presented elsewhere this report.

FRS INVESTMENT PLAN ASSET ALLOCATION AND NET RETURNS BY ASSET TYPE

PAST 3 MONTHS

PERCENT

ALLOCATION ACTUAL BENCHMARK

TOTAL FRS Investment Plan 100.0% -2.09% -1.95%
Domestic Equity 43.1% -1.77% -2.15%
Foreign Equity 20.1% -4.74% -4.80%
Fixed Income 19.5% 0.37% 0.27%
Real Assets and TIPS 6.5% -3.45% -2.08%
Money Market Funds 10.8% 0.05% 0.01%

ACTUAL
MINUS
BENCHMA RK
-0.14%
0.38%
0.05%
0.10%
-1.37%
0.04%

PAST 12 MONTHS
ACTUAL
BENCHMARK MINUS
BENCHMARK

1.06% 0.28%
3.76% 1.02%
-3.38% 0.91%
1.50% 0.28%
-2.40% -2.97%
0.04% 0.15%

Figures do not include Self Directed Brokerage Account holdings

CASH FLOWS AND MARKET VALUES!

Psaertlen‘::ltqna):: Contributions? Distributions®
Retirement Date Funds 132,082 $41.0 -$51.5
Money Market 16,288 $29.6 -$75.5
Real Assets and TIPS 9,063 $0.6 -$1.6
Fixed Income 32,895 $2.8 -$8.2
Domestic Equity 94,655 $8.5 -$20.9
Foreign Equity 51,822 $2.6 -$5.4
Self-Directed Brokerage Account 1,955 $0.0 $0.0

Transfers*

-$17.1
$6.3
-$1.9
$3.9
-$0.9
$3.6
$6.0

Change in
Net Asset
Value®
$176.9 $149.2 $3,809.7
$0.8 -$38.8 $929.6
$2.9 $0.0 $101.9
$1.9 $0.4 $650.6
$171.4 $158.1 $2,446.8
$42.4 $43.2 $665.2
$13.9 $20.0 $314.6

Investment
Gain/Loss’

Market
Value

!t Based on figures provided by the Investment Plan’s third-party administrator as of report time. Dollar values are in millions.
2 Contributions reflect rollovers in, employer and employee contributions, conversions in (Accumulated Benefit Obligation Transfers, true ups) and account

adjustments.
3 Distributions reflect withdrawals and terminations made by participants.

4Transfers reflect transactions that do not require funding and capture movement from one fund to another.

5 Reflect the difference of Net Gains / Losses less contributions, distributions, and transfers.
6 Reflect the appreciation / depreciation of unit price over the given time period.

Performance Through October 31, 2015
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FLORIDA RETIREMENT SYSTEM INVESTMENT PLAN

PARTICIPANT SELECTION DATA

DOMESTIC
EQUITY
27.44%

FIXED INCOME
7.29%

REAL ASSETS
and TIPS
1.14%
MONEY
MARKET
10.42%

FRS ELECTIONS

FORE

IGN

EQUITY
7.46%

SELF-DIRECTED
— " BROKERAGE
ACCOUNT
3.53%

RETIREMENT
DATE FUNDS
42.72%

New Employee

Defaults (Pension) Pension Plan

Investment
Plan/Hybrid

FY Totals

Second Elections

Pension Plan

Investment
Plan/Hybrid

FY Totals

FY 10-11
FY 11-12
FY 12-13
FY 13-14
FY 14-15
FY 15-16*

21,049
20,064
26,105
30,400
33,876

9,655

52.6%
52.8%
57.6%
58.6%
59.9%
61.3%

9,042
6,976
7,345
8,499
9,250
2,780

22.6%
18.4%
16.2%
16.4%
16.3%
17.6%

9,960
10,937
11,895
13,025
13,459

3,318

24.9%
28.8%
26.2%
25.1%
23.8%
21.1%

40,051
37,977
45,345
51,924
56,585
15,753

8,330
6,443
5,741
5,721
5,077
1,471

95.6%
94.8%
91.3%
90.8%
88.5%
87.8%

Total 141,149 57.0% 43,892 17.7%

62,594 25.3%

247,635

32,783 92.3%

* Fiscal Year percentages are as of month end, and may not total due to rounding.
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LAWTON CHILES ENDOWMENT FUND

ACTUAL RETURNS, BENCHMARK RETURNS, NET ASSET VALUE
AND VALUE ADDED

M Actual m Benchmark Actual Over (Under) Bmk. $ billions
% $1.0 -

15 $0.808

S . g I $0.613 $0.626 $0.613
Last 10 Last 5 Last 3 : I : I . l

LAl el Months 3Years Ago 1Year Ago 3 Months Ago This Month

ASSET ALLOCATION MONTHLY MOVEMENT IN ASSET ALLOCATION

Asset Class Policy Range Actual Range

Low High Low High
Global Equity 61.0% 81.0% 71.3% 72.8%
Fixed Income 12.0% 22.0% 16.1% 16.9%
B Policy Weights TIPS 6.0% 16.0% 9.8% 10.4%
Cash & Cash Equivalents 0.0% 10.0% 1.3% 1.4%

B Current Holdings

Global Equity Fixed Income Cash & Cash
Equivalents

CHILES ENDOWMENT NET RETURNS BY ASSET CLASS

PAST 3 MONTHS PAST 12 MONTHS
ACTUAL ACTUAL
ACTUAL BENCHMARK MINUS ACTUAL BENCHMARK MINUS
BENCHMARK BENCHMARK
TOTAL LCEF -2.11% -2.35% 0.24% 0.80% 0.32% 0.48%
Asset Allocation -2.51% -2.35% -0.16% 0.14% 0.32% -0.18%
Global Equity -2.85% -3.41% 0.56% 0.80% -0.06% 0.87%
Fixed Income 0.56% 0.55% 0.01% 2.13% 1.96% 0.18%
TIPS -1.09% -1.10% 0.01% -1.33% -1.42% 0.09%
Cash & Cash Equivalents 0.06% 0.02% 0.04% 0.44% 0.06% 0.38%
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FLORIDA PRIME AND FUND B

PORTFOLIO COMPOSITION

1.7% r6.8%

15.4%

M Bank Instrument - Fixed B Bank Instrument - Floating
m Corporate CP - Fixed H Repo
B Mutual Funds - Money Market = ABCP - Fixed
= Corporate Notes - Floating 1 ABCP - Floating
Corporate CP - Floating

EFFECTIVE MATURITY SCHEDULE

18.7%

M 1-7 Days m 8-30 Days = 31-90 Days

m91-180 Days m 181+ Days

PARTICIPANTS BY TYPE - 780 TOTAL

M Special Dist.
M School Boards m Cities
m Other

H Const. Officers  m Colleges
m Counties

CREDIT QUALITY
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FLORIDA PRIME AND FUND B

FLORIDA PRIME PERFORMANCE RETURNS

B Actual mBenchmark = Actual Over (Under) Bmk.

Last10 Last5 Last3 Lastl2 Last3 Lastl
Years VYears Years Months Months Month

* Return calculated pursuant to Chapter 19-7.011, Florida Administrative Code
Returns less than 1-year are not annualized

FLORIDA PRIME AND FUND B MARKET VALUES

billions M PRIME m Fund B

S9
$8
S7
S6
$5
$4
S3
S2
S1
$0

< <
5 O
S &
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FLORIDA HURRICANE CATASTROPHE FUND

OPERATING FUND OPERATING FUND
ACTUAL RETURNS, BENCHMARK NET ASSET VALUES
RETURNS, AND VALUE ADDED

M Actual ® Benchmark = Actual Over (Under) Bmk. $ millions

$14,000 -

2.0 + $12,295.2

$11,627.3

i 3 312,000 1 $10,528.4
15 +
$10,000 -
$7,956.5

1.0 + $8,000
$6,000 -

05 + S o N N ) &
) | s 5 o $4,000 -
0.0 -~ $2,000

5 S0 - : : T

05 - ' 3 Years 1Year 3 Months This Month
Last 10 Last 5 Last 3 Last 1 Last 3 Ago Ago Ago

Years Years Years Year Months

2013A NOTE PROCEEDS 2013A NOTE PROCEEDS
ACTUAL RETURNS, BENCHMARK NET ASSET VALUES
RETURNS, AND VALUE ADDED

o M Actual m Benchmark = Actual Over (Under) Bmk.

$ millions
$2,001.4 $2,004.3 $2,005.7

$2,000
51'000 % . . l
S0 T T T

Last 10 Last5 Last 3 Last 1 Last 3 3 Years 1Year 3 Months  This Month
Years Years Years Year  Months Ago Ago Ago
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